The Ampersand Group Limited Accounts

1.1.

1.2.

1.3.

1.4,

1.5.

1.6.

Company Law requires Limited Companies in the United Kingdom to file, at

Companies House, accurate, audited annual accounts.

In 2001 Ampersand Group Limited, a subsidiary company in the G M Versteegh
group of companies, was formed and acquired the freehold land comprising the
beaches at Carlyon Bay. Ampersand stated, in its accounts, that it's sole activity
was that of developing the beaches at Carlyon Bay. At the 2006 public inquiry,
Ampersand stated that the cost of acquiring the beaches at Carlyon Bay was

£8,500,000 made up of freehold land, shares and fees.

In the course of pursuing the development of the beaches, by 31.12.2004,
Ampersand had declared in their accounts a cost incurred of £38,993,897.
However the directors commissioned an independent valuation of the freehold
land asset. This valuation was disclosed in the 31.12.2004 accounts at
£3,000,000 incurring a write off of some £36,000,000. The freehold land asset
was then sold in June 2005 to an offshore company, GMV9Ltd, for £3,000,000.
The contract included a right for Ampersand to undertake any future

development at Carlyon Bay.

GMV9 is clearly a Versteegh company in the Channel Islands but, being offshore,

is not subject to U K Company Law and its accounts are not in the public domain.

In each of Ampersand’s subsequent year’s annual accounts, up to the last filed at
Companies House for 2009, development costs incurred by Ampersand at

Carlyon Bay have been written off as valueless. See the schedule attached.

Further all the filed accounts state that there is no prospect of profitable
development taking place at Carlyon Bay. A deferred tax asset arising from the
losses written off has, in each years accounts, been stated at NIL as “there is
insufficient evidence that the asset will be recovered”. “"Deferred tax assets are

recognised only to the extent that it is regarded as more likely than not that the




1.7.

1.8.

1.9.

1.10.

1.11.

asset will be recovered”. These are direct quotes from the Ampersand accounts

as filed at Companies House.

Each year’s accounts have received an unqualified report from the Company’s
auditors confirming that the accounts show a true and fair view of the state of

the Company’s affairs.

All the costs incurred up to 31.12.2009, and they are very substantial, cannot,
by virtue of the accounting statements, relate to pursuing the 1990 consent as

they are determined to have no value either now or in the foreseeable future.

Not only do the accounts confirm that the ‘extant’ 1990 planning consent is not
viable, they also confirm that it is unlikely that any profitable development is
foreseen at Carlyon Bay. That is, of course, in the absence of a completely new
planning consent, which it appears the directors consider annually is ‘less likely

than more likely’ to be achieved.

There can be no clearer statement that the directors of Ampersand, their
auditors and the independent valuer have written off any development value
attaching to the ‘extant’ planning permission originating in 1990. Without a new
planning permission, clearly unable to rely on the extant as a material
consideration, as that has been written out of the equation by Ampersand itself,
there is no development value in the beaches at Carlyon Bay. The extant has
been unequivocally abandoned by Ampersand and that must include all

Companies in the Versteegh Group including CEG.

Please see attached summary of Ampersand Group Limited accounts for further
detail.
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